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Seasonal components have been found in the price of most commodities, where prices
are largely determined by the anticipation of seasonal demand and/or supply. This
paper presents a methodology to determine seasonal forward prices in the electricity
generation markets. A Cournot competition to characterize this market is assumed.
Forward prices are calculated in accordance with the demand elasticity of the forwards
and spot price through a differential or “@ap” that represents the risk premium for the
current forwards, plus some non-observable heterogenecities. The distribution of the
given quantities in seasonal contracts is carried out through the classic portfolio theory.
This methodology is applied to the Colombian case, and shows that it will be more
profitable for generators to sell the proposed seasonal hydric forwards.
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